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Report on Review of Interim Condensed Consolidated Financial Information

To the Board of Directors,
Al Mal Investment Company K.P.5.C.
State of Kuwait

Intreduction

We have reviewed the accompanying interim condensed consolidated financial information of Al Mol
Investment Company K.P.S.C. {the "Parent Company”) and its subsidiaries (together referred to as the
“Group") - which comprise the interim condensed consolidated statement of financial position as at
September 30, 2021 and the interim condensed consolidated statement of income, and the interim
condensed consolidoted statement of other comprehensive income, and the interim condensed consolidated
changes in equity and cash flows for the nine-menth period then ended. The Compony’s Management Is
responsible for the preparation ond presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34 - Interim Financial Reporting. Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based
On our review.

Scope of review

Except for the possible effects of the matiers described in the "Basis for Quolified Conclusion” paragraphs
below, we conducted our review in accordance with the International Standard on Review Engugements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim condensed consolidated financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review Is substantiolly less in scope than an oudit conducted in accordance with International
Standards on Auditing (“ISAs") and consequently does not enable us to obtain assurance that we would
become aware of afl significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Basis for Qualified Conclusion

1. Investment in associate companies - Diyar Al Kuwoit Real Estate Company K.5.C. (Closed)

As indicoted in note (11) about the interim condensed consolidated financial information, the Group has
an invesiment in an associate company {"Diyar Al Kuwait Real Estate Company K.5.C. (Closed)" or “Diyar
Compony” or “the Associote Company”) with a shareholding of 40.25 % as ot September 30, 2021, with
o carrying value of 5,958,203 Kuwaiti Dinars, and the share of results amounted to 42,814 Kuwaiti Dinars
{loss}. The carrying value of the associate company as at September 30, 2021 represents 44.04% of the
total consolidated assets of the group, and the share of results represents 4.42% of the total consolidated
loss of the group for the period ended September 30, 2021, We were unable to obtain comfort on the
existence, completeness, accuracy and valuation of Diyar due to the following:

a) Diyar's financial information indude an advance amount with a corrying value of KD 1,382,507 as at
September 30, 2021 and (December 31, 2020: KD 1,382,507) {net of impairment amounted to KD
153,612) paid towards purchase of a property {land). Diyar has not performed on assessment of the
recoverable amount of the advance and the sufficiency of the related impairment recorded.

b) Diyar has an uvnquoted Invesiment af foir volue through other comprehensive income ("FYOCI”)
amounted to KD 333,464 at September 30, 2020 {December 31, 2020: KD 333,464) which has been
reclassified from Investment in an associate ot December 31, 2019 (the “transaction date”). Diyar neither
assessed the basis for redassification from investment in on associate to investment at FYOC nor
recognised this investment at fair value since the tronsoction dote ond os ot September 30, 2021.
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As a result of the above, we were unable to obtain comfort on the existence, completeness, accuracy and
valuation of investment In Diyar as at September 30, 2021 and fis share of results for the nine-month period
ended September 30, 2021.

2, Investment in associate, Armila Capital Limited

As stated in Note 11 to the interim condensed consolidated financial information, the Group has investment in
an associate ("Armilo Capital Limited”, or "Armila” or the “associate"}, with a shareholding of 40% and
carrying value of KD 1,143,124 as at September 30, 2021 and the share of results amounted to KD Nil).
Armila"s carrying value as at September 30, 2021 represents 8.44% of the Group's total consolidated assets.
The share of results of Armila has not been recognised for the nine-month period ended September 30, 2021
which is not in line with the requirements of International Financial Reporting Standard. Accordingly, we were
unable to obtain comfort on the existence, completeness, accuracy and valuation of these amounts due 1o the
nen-availability of reviewed financial information of Armila for the nine-months period ended September 30,
2021 and the audited financial statements of Armila for the year ended December 31, 2019 and December
31 ,2020. Consequently, we were unable to determine whether any adjustments to these amounts were
necessary.

3. Accounts receivable and other debit balances

As shown in Note 9 the Group's accounts receivable and other debit balonces include KD 259,947
representing amount due from a related party, Zone Advonced General Trading Company W.LL. (detailed
in Note 19) as at September 30, 2021. We did not recelve a confirmation of this balance and accordingly
we were unable to obtain the supporting evidence of the company’s ownership of this balance, which is not
in line with the requirements of International Financial Reporting Standards.

4. Investmenis at fair value through other comprehensive Income

As stated in Note 10 to the interim condensed consolidated financial information, the Group's investments at
fair value through other comprehensive income {"FVOCI") (Zone Advanced General Trading Company W.L.L)
(“Zone™) amounted to KD 1,724,596 as at September 30, 2021 which has been reclassified from investment
in associates as at December 31, 2019 (the “transaction date"). The Group neither assessed the basls for
reclassification from investment in associates to financial asset at FYOC! nor recognised this financial osset ot
fair value since the transaction date and as ot September 30, 2021. As a result of the above, we were unable
to obtain comfort on the valvotion and presentation of this amount. Consequently, we were unable to
determine whether any adjustment to this amount is necessary.

Qualified Conclusion

Based on our review, except for the possible effects of the matters described in the “Basics for Qualified
Conclusion” paragraphs above, nothing has come to our attention that couses us to believe that the
accompanying interim condensed consolidated financial information has not been prepared, in all material

respects, in accordance with the basis of preparation set out in Note 3 about the information Interim condensed
consolidaied financials.

Material uncertainty related to going concern

As shown in Note {2} on the interim condensed consolidated financial statements, the Group incurred a loss of
967,920 Kuwaiti Dinars for the period ended September 30, 2021 (December 31, 2020: KWD 203,064
and September 30, 2020: KWD 112,053), whereas the accumulated losses of the Group as at September
30, 2021 amounted to a balance of 24,143,555 Kuwaiti Dinars, equivalent 1o 77.82% of the parent
company’s capital (December 31, 2020: 23,175,480 Kuwaiti Dinars, equivalent to 74.70% of the parent
company's capital and September 30, 2020: 23,084,637 Kuwaiti Dinars, equivalent to 74.41% of the parent
company’s capital), which exceeds 75% of the company's capital.

In addition, the Group's current liabilities exceeded its current assefs in an amount of 2,014,242 Kuwaiti
Dinars (31 December 2020: 1,897,683 Kuwaiti Dinars ond 30 September 2020: 1,968,233 Kuwaiti Dinars).
These factors Indicate a material uncertainty about the Group's ability to continue as a going concern without
continuing financial support from the shareholders. Qur opinion is not qualified with respect to this motter.
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Emphasis of Maters

We would like to draw your attention to the following matters:

- Note 6 to the interim condensed consolidated finoncial information which states that the former
subsidiary First Al-Mal Real Estate K.5.C. (Closed) has been disposed-off during the year ended
December 31, 2019, whereas, on October 14, 2021, bosed on the meeting of the Board of Directors
of Al Mal Qatari Holding Company (o subsidiary company), where it decided to terminate the swap
contract between the company and the Kuwaiti European Company, according to which Armila Capital
Limited Compoany will be disposed and Al Mal Al Oula Real Estate Company will be consolidated
again as a subsidiory of the Al Mal Qatari Holding Company, starting from October 14, 2021, with
an ownership percentage of 76.56%.

- Note 9 to the interim condensed consolidated financial information which describes the uncertainty
related to the outcome of the legal disputes for the recovery of the refundable development expenses.
Our conclusion Is not qualified in respect of the above matters.

Report on other legal and regulatory requirements

Furthermore, except for the potential impact described in the Basis for Qualified Conclusion parograph
above, based on our review, the interim condensed consolidated financial information is in agreement
with the parent company's books of account. And the fact that the porent company has violated Article
No. 2.3 of the fifth book of the executive regulations, and the subsequent amendments, related to Law
No. 7 of 2010, regarding the establishment of the Capital Markets Authority and the regulation of
securities activity ond its executive regulations and omendments, os the parent company has not
appointed employees to fill an official position for Risk Management and the Internal Audit Officer,
nothing has come to our knowledge indicating any violations of the provisions of the Companies Law
No. 1 of 2016 and its executive regulations and their amendments, or the articles of association and
the parent company's aricles of association and their amendments, or Law No. 7 of 2010 regarding
the establishment of the Capital Markets Authorlty and the regulation of securities activity Its executive
regulations and its amendments, during the nine-month period ending on September 30, 2021, In a
way that materially offects the activities of the parent company or Tts interim condensed consolidated
financial position.

State of Kuwait
February 10, 2022,

Nayer Awadh Nazar

Authorized Public Auditor No. 43-Grade A.
Nazar and Partners

Member of Nexia International
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Al Mal Investment Company K.P.S5.C. and jis subsidiaries

Kuwaiti Sharsholding Public Company
Stolte of Kuwoit

nlar ed Consolidgted al P 0 au Statement (A)
30 %
(Audited)
30 September 2021 31 December 2020 30 Seplember 2020
Assoly Nole KD KD KD
Currenis asseis
Caih ond cash equivalents 7 289,481 333,114 108,990
investments of falr value through statement :
of Income 1,456,888 1,307,602 1,244,947
Receivables and other debit balonces 9 2,567,588 2,664,139 2,720,289
Total current assels 4,313,957 4,304,855 4,074,226
Other current financial assels - 92,000 9,000
Investments aof fair value thraugh 10
statemen of other comprehensive income 1,724,596 2,586,893 2,874,328
Investmenl in assaclaled companies " 7,452,140 7,499,095 7.393,004
Invesiment properly 39,635 39,635 40,230
Talol assats 13,530,328 14,529,480 14,480,788
b i
Current liabilities
Payables and other credit bolences 6,328,199 6,202,538 6,042,459
Total current llabifilles 6,328,199 6,202,538 6,042,459
bond poyables 12 200,000 900,000 900,000
Provision for end of sarvica benafits 9,634 10,195 7,498
Equity
Share capital 14 31,024,571 31,024,590 31,024,591
Treasury shares 15 { 125,110} - -
Forelgn currency iranstotion reserve { 474,135} { 442913) { 419,840)
{Accumuloted losses) - stalement (D) { 24,143,5535) { 23,175,480) (23,084,637)
Equity attributable to the shareholders of
the parent company 6,281,791 7,406,198 7.520,114
Non-cantrolling inlerests 10,704 10,549 10717
Tatal equity 6,292,495 7416747 7,530,831
Total liabilities and equity 13,530,328 14,529,480 14,480,788

The accompanying notes form an integ 3

ral part ghe interim condensed consolidated financial information,

s

“EirNasen Al Rasheed

Chairman
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Al Mal Investment Company K.P.5.C. and its subsidiaries

Kuwauiti Shareholding Public Company
Siate of Kuwait

Intetim Condensed Consolidated Statement of Income (unoudited)
For the nine_month period ended 30 September 2021

-
o
3

Revenve :

Change in the fair value of vestment

properties

Net revenue from communication services

Share of results of ossociates 11
Net investments Income 146
Foreign exchange (loss) gain

Other income

Total revenue

Expenses and other charges :
General ond administrotive expenses 17
Provision for expected credit losses

Impalrment of Investiments at fair valve
through other comprehensive Income

Legal claims 18
financing expenses

Total expenses and other charges

Net (loss) profit for the peried atiributable
to:
Shareholders of the parent company

Non-controlling interests

Total net (loss) profit for the period - Stolement (C)

Basic and diluted (loss} earnings per share
attributable to the shareholders of the parent
company {fils) 20

Three months ended
30 September

Statement (B)

Nine months ended
30 September

2021 2020 2021 2020

KD KD KD KD
(  2,680)
2,931 4,074 19,079 18,971
24,879 57,107 { 15656) 28,877
84,024 95,753 255,075 33,686
{355 { 1,57 661 4,859
125,110 19,699 126,110 54,908
236,589 175,062 385,269 138,621
65,658 89,950 175,845 245,816
43,325 129,975
287,433 862,299
181,528 181,528
1,458 2,614 3,542 4,858
579,402 92,564 1,353,189 250,674
[ 342,813) 82,498 ( 967,920) (112,053)
{ 342,778) 82,865 { 968,075) {111,684)
{ 35) (347} 155 { 369)
{ 342,813) 82,498 [ 967,920) {112,053)
{141 027 (313 ( 0.36)

P

V’T: . 5\' v
N
o
I Nexia
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The accompanying notes form an integral part of the interim condensed consolidated financial information
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Al Mal Investment Company K.P.5.C. and its subsidiaries

Kuwaiti Shareholding Public Company
State of Kuwait

Interim Condensed Consolidated Statement of Other Comprehensive
Income (Unaudited)

For the nine month period ended 30 September 2021

Net {Loss} profit of the period

Other comprehensive (loss) income:

ltem tm lassifi nily t
nter| t of
income

Group's share of other comprehensive _[loss)
income of associates
Foreign currency translation differences

Cther comprehensive (loss) income for the
period

Total cther comprehensive (loss) income for the
period = (Statement D)

Attributable to :
Shareholders of the parent company
Non-controlling interests

Note

il

Three months endad
30 September

Statement (C)

Mina months ended
30 September

2021 2020 2021 2020
KD KD KD KD
{342,813) 82,498 (967,920) {112,053)
{ 3173) 78,594 { 14,327) 116,427
{ 3,808) 52,008 { 16,895} {  12,267)
[ 6,981) 130,602 { 31,222) 104,160
(349,794) 213,100 (999,142} { 7,893)
{349,759) 213,467 (999,297) { 7,524}
{ 35) { 367) 155 { 369)
{349,794) 213,100 {799,142) { 7,893}
&

2
Y
-2
raf

The accompanying notes form an integral part of the interim condensed consolidated financial information
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Al Mol Investment Company K.P.5.C. and its subsidiaries
Kuwaiti Shareholding Public Company
State of Kuwait

Interim Condensed Consolidated Statement of Cash Flows {Unaudited) Statement (E)

For the nine month period ended 30 September 2021

30 September 2021 30 September 2020
KD KD

Cash flows from operating activities:
Net (loss) for the period { 967,920) { 112,053)
Adjustments:
Net investment income { 255,075) { 33,6806)
Share of resulls of associates 15,656 ( 28,877}
Proviston for expected credit losses 129,975 -
Impairment of investment ot falr value through other
comprehensive income 862,299 -
Change in the fair value of investment properties - 2,680
End of service benefits 2,033 5,909
financing expenses 3,542 4,858
Foreign exchange {gain) { 661) { 4,859)
{Increase) in receivables and other debit balances ( 42,919} { 72,794)
Decrease in other assets 99,000 -
Increase {decrease) in payables ond other credit balances 125,661 { 101,628)
End of service benefits paid { 99 { 55019
Net cash {used in) operating activities ( 21,508) ( 395,469)
Cash flows from investing aclivities:
Poid 1o purchase investments ot falr value through
statement of income - ( 3,863)
Proceeds from the sale of investments ot fair value through
statement of income 93,412 173,559
Dividend income received 9,352 9,248
Inlerest income received 3,025 6,400
Net cash generated from investing activities 105,789 186,044
Financing Activifies
Movement on treasury shares ( 125,110) -
Finance expenses paid { 3,542) (__ 4,858)
Net cash {used In) financing activities { 128,652) ( 4,858)
Foreign currency translation differences 738 { 7,025)
Net (decrease) in cash and cash equivalents ( 43,633) { 221,308)
Cash and cash equivalents at the beginning of the period —
Statement {A) 333,114 330,298
Cash and cash equivalents at the end of the period ~
Statement (A) 289,481 108,990

The accompanying notes form an integral part of the interim condensed consolidated financial information
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Al Mal Investment Company K.P.S.C. and its subsidiaries
Kuwaiti Shareholding Public Company
State of Kuwait

As of 30 September, 2021
1- INCORPORATION AND OBJECTIVES

Al-Mal Investment Company "the Parent Company” - the State of Kuwait - was established by virtve of
the articles of incorporation of a Kuwaili public shareholding company on January 2, 1980, in accordance
with the provisions in force in the State of Kuwait and in accordance with the articles of incorporation and
its omendments in accordance with the Kuwaitl Commercial Companies Law No. 15 of 1960 and its
amendments. The company is listed on the Kuwait Stock Exchange.

The parent company is subject 1o the supervision and supervision of the Central Bank of Kuwait regarding
the financing regulations ond the Capital Markets Authority in its capacity as an Investment company.
The interim condensed consclidated financial information includes the Interfm condensed consclidated
financial information of the parent company and its subsidiaries { together referred to as the “Group”
{vote 6)

The company's postal address: PO Box 26308, Safat - Postal Code 1312, Kuwait.

The principal activities of the Company are:-
1. Investment in various economic sectors through pariicipating in establishing specialised companies or
purchasing securities or shares in those companies;

2. Act as investment trustees and manage different invesiment portfolios for others; ond

3. Act as intermediary In borrowing operations in return for commission;

The parent company may also have an interest or participate in any way with other companies working
in the same field or those that help the company to achieve its objectives inside Kuwait or abroad and to
buy those companies or participate in their ownership rights.

The condensed interim financial information of the company was approved and approved for the nine-
month period ending on September 30, 2021 at the company’s Board of Directors meeting held in
December 6, 2021 .

2. A basic accounting principle of going concern

The group incurred a loss of 967,920 Kuwaltl Dinars for the fiscal year ended September 30, 2021
(December 31, 2020: 203,064 Kuwditi Dinars and September 30, 2020: 112,053 Kuwaiti Dinars),
whereas accumulated losses as on September 30, 2021 amounted to o balonce of 24,143,555 Kuwaiti
Dinars, equivalent to 77.82% of the parent company's capital ([December 31, 2020: 23,175,480 Kuwaitl
Dinars, equivalent to 74.70%, and September 30, 2020: 23,084,637 Kuwaiti Dinars, equivalent 1o
74.41% of the parent company’s capital) which exceeds 75% of the company's capital. According to
Arficle No. 271 of Companies Law No. 1 of 2016 and its executive regulations, if the company Tncurs
losses of more than 75% of its capital, the shareholders must meet to decide the future of the company.
The shareholders decided to provide sufficient financial support to the company to continue its business,
ond the company will also amortize the accumuloted losses in the capital and then increase the capital
again, in addition, the company’s management is evaluating several strategles to improve the operational
performance, financial position and the adequacy of the company's financial resources to enable it to
continue to operote On the basis of the principle of continuity. Accordingly, the financial statements have
been prepared on the going concern basis.

In addition, the current liabllities exceeded the current assets in an amount of 2,014,242 Kuwaiti Dinars
{31 December 2020: 1,897,683 Kuwaiti Dinars and 30 September 2020: 1,948,233 Kuwaiti Dinars).
Management of the Group has been evaluating varlous strategies to improve the operoting performance,
financial position and adequacy of the Group's financial resources to enable the Group to continue to
operate as a going concern. Therefore, the consolidated financiol statements have been prepared under
the going concern concept.

If the Group is unable to continue in operational existence for the foreseeable fulure, it may be unable
to discharge Tts liabilities in the normal course of business. Accordingly, adjustments may have to be made
to reflect the situation that assets may need to be realised other than in the normal course of business and
at amounts which could differ significantly from the amounts at which they are currently recorded in the
interim condensed consolidated statement of finoncial position. in addition, the Group may have to
reclassify non-current assets and llabllities os current assets and liabillties respectively. No such adjustments
have been made to the interim condensed consolidated financial information.

(6) e,
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3- BASIS OF PREPARATION

The interim condensed financiol Information hos been prepared in accordance with the International
Accounting Standard 34, Interim Financial Reporting ("IAS 34"},

The interim condensed financial information does not include all the information and disclosures required
for complete financlal statements prepared in accordance with International Finandal Reporting
Standards (IFRSs).

In the opinion of the Company's management, all adjustments consisting of normal recurring accruals
considered necessary for a falr presentation have been included.

Operating results for the nine-month period ended September 30, 2021 are not necessarily indicative of
the results that may be expected for the year ending December 31, 2021. For further information, refer
to the financial statements and notes thereto for the year ended December 31, 2020,

4- Application of new and revised [niernational Financial Reporting Standards

The Group has not early adopted any of the standards, interpretations or amendments that have been
issued but are not yet effective, These standards, amendments and interpretations are effective for the first
time on January 1, 2020, but they do not have ony material impact on the group's condensed Interlm
financiol information and their statement Is as follows:

Amendments to IFRS 3 - Definjfion of Business

Amendments to IFRS 3 Definition of Business The amendments to the Business Definition {Amendments to IFRS
3) are changes to Annex A, Defined Terms, Implementation Guidelines and illustrative examples of IFRS 3
only and are described as follows:

* The omendment clarifies that In order for the acquired activities and ossets to be considered a business,
they must include at least an objective Input and process that together contribute substantially to the ability
to be productive.

* Narrowing business and production definitions by focusing on goods and services provided to customers
and removing references to the ablility to reduce costs.

* Add guidance and illustrative examples to help organizations assess whether an objective process has

been acquired

* Remove the assessment that determines whether market participants are able to replace any missing Inputs
or processes and continue production.

* Additlon of o concentration test option that allows for a simplified assessment of whether the set of activities
and assets acquired do not represent the business. The above amendments apply to business combinations
in which the acquisition date 1s on or after the beginning of the first annual financial period beginning on or
after Janvary 1, 2020,

= International Financial Repeding Standard No. (17} - Insurance confracts

This standard Is effective for annual periods beginning on or after January 1, 2021, and supersedes [FRS 4
- Insurance Contracts. The new standard applies to all types of Insurance contracts, regardless of the type
of companies issuing them, as well as some guarantees and financlal instruments with optional participation
features. The essence of IFRS 17 is the general model, supplemented by: {a) Specific application of contracts
with the benefit of sharing (variable fee method). (b) The simplified method (the unique allocation method)
is mainly for short-term contracts.

5- General accounting policies
The accounting policies used in the preparation of this condensed Interim financial Information for the nine-
month period ended September 30, 2021 are similar fo those applied in the preparation of the annual

financial statements for the financial year ended December 31, 2020.
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- Investments at fair value through other comprehensive income:

lnvestments in securities that are held for an indefinite period of time and that are sold when there is @
need for liquidity or as o result of a chonge in their prices are classified as Investments at fair valve
through other comprehensive income. All those sales and purchases of those investments are recorded on
the settlement date, and the investments are inltially recognized at cost at purchase, including the costs of
that transaction, and subsequently to the date of purchase, and are recorded at the fair value that is
determined for the invesiments listed according to the price of the last purchase order In the financial
markets, and in the absence of that Price The fair volue is estimated using appropriate methods.

- Investments in associale companies:

Associates are companies in which the Group has a long-term investment and over which the Group has
significant influence, but not overall control, Including participation in its financial and operating decisions.
Investments in associates are recognized using the equity method. According to the equity method, the
company's share of the profits and losses of the associate group is recorded in the statement of profit or
loss. Investments In associates are also shown in the financial position at an amount that reflects the group's
share in the net assets of the associates. Impairment losses are recognized when the carrying amount of
the investment in the associote exceeds the value. recovered for her.

6 - Subsidiaries
The breakdown of the subsidiaries is as follows:

Share In Equity

{Audited)
30 Seplember 31 December 30 September
country of 202 2020 2020
Subsidiary name incorporati % % % The main aclivily

Trasul Telecom Company Communicotlon
K.5.C. (Closed) Kuwait 94946.69 %96.69 2406.69 services
Al Mal International for Project Real estate
Management project
Company W.LL. Kuwalt %B0 %80 o8B0 mandagement
Al Mal Qatar Holding Company e
K.$.C {Closed) project

Kuwait %97.50 %97.50 %97.50 management
Al Mal Saudl Investment Kingdom of Investment
Company LLC, Soudi Arabla %100 %100 %100 octivities

Financlal

Quick Facilitles Unlted Arab management
Management L1.C. Emirates %100 %100 %100 services
Takharof Finoncial and
Adminlstrative Consulting Consulting
Company K.5.C. {Closed) Kuwait %99 %99 %99 Services

Certaln subsidiaries shares are held through letters of assignment in favor of the Parent Company.

The above subsidiories have been compiled based on management data prepared by the subsidiaries’
management as on September 30, 2021,

Disposal_of subsidiaries

During the year ended 31 December 2019, the Group lost control over its former subsidiaries, First Al- Mal
Real Estate K.S.C. {Closed) and Diyar Al-Kuwalit Real Estate Company K.5.C. (Closed) (“Diyar") through the
swap of assets agreement (the “swap"). The swap involves exchange of 76.57% of the former subsidiary
First Al-Mal Real Estate K.S.C. {Closed) which in turn owns 20% of Diyar, in exchange for 40% equity
interest in Armila Capital Limited, a company Incorperated and registered in England and Wales {note 11).

Following is the consequence of the swap of assels agreement signed on 10 March 2019:

- The Group ceased consolidating Diyar however, classified its retained interest of 40.25% amounting to
KD 4,244,966 as invesiment in an assoclate due to loss of control and retention of significant influence
through representation in the Board of Directors {note 11).
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- The Group ceased consolidating First Al-Mal Real Estate K.5.C. {Closed) as it disposed the 76.56% direct
equity interest in addition to 14.14% indirect equity interest held by a former subsidiary (Diyar).

- The Group recognised 40% equity interest in Armila Capital Limited as on investment In assoclate

amounting to KD 1,141,741 {note 11).

As at October 14, 2021, the Board of Directors of Al Mal Qatari Holding terminated the previous swap
contract, and First Al Mal Real Estate Company will be consolidated again starting from October 14, 2021

(note 26),

March 10, 2019

KD
Cash and cash equivalent 1,503,189
Financial assets at fair value through income statement 418,494
Receivables and other debit balances 157,511
real estate investments 11,971,929
property ond equipment 47,778
14,098,903
Liabilities
Payables and other credit balances 336,19
Muraboha payables 3,179,001
Employees' end of service benefits 119,070
3,634,262
10,464,641
Derecognition of non-controlling Interests (4,675,627)
Net assets derecognised 5,789,014
Consideration: (5,789,014}
Less: assets recognised in the swap agreement (Note 11 {0} & (b)) ——-
7 - Cash and cash equivalent
{Audited)
30 September 2021 31 December 2020 30 September 2020
KD KD Kb
Cash on hond and bank balances 287,494 326,979 105,577
Cash with portfelio managers 1,987 6,135 3,413
289,481 333,114 108,990
8 - Investments at fair value through statement of income
(Audited)
30 September 2021 31 Decesmber 2020 30 September 2020
Kb KD KD
Quoted Securities 68,161 72,909 77,435
Unquoted securities 695,391 689,237 684,584
Mutual funds 677,678 522,989 459,268
Investment porifolios 15,658 22,467 23,660
1,456,088 1,307,602 1,244,947
2%
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The movement during the period / year for the investment at fair value through statement of income is

as follows:

Balance at beginning of the period/year

Additions

Disposais

Change in fair value

Balonce ot end of the period/year

(Audited)
30 September 2021 31 December 2020 30 September 2020
KD KD KD
1,307,602 1,397,305 1,397,305
.- 3,863 3,863
{ 93,412) ( 271,654) { 252922)
242,698 178,088 96,701
1,456,888 1,307,602 1,244,947

The valuation techniques of investments at fair value through other comprehensive income are disclosed in Note {23).

9 -~ Receivables and other debit balances

¥Refundable development expenses
Less: provision for expected credit losses

**Advances
Less: impairment

Accounts receivable
Less: provision for expected credit losses

Due from related parties (Note 18)
Less: provision for expected credit losses

Other debit balances
Less: provision for expected credit losses

The movement in the provision for expected credit losses is as follows:

Balance ot beginning of the period/year

Change in fair value
Balance ot end of the period/year

{Audited)

30 September 2021 31 December 2020 30 September 2020
KD KD KD
17,808,246 17,808,246 17,808,246

( 16,040,318) { 16,040,318) { 16,040,318)
1,767,928 1,767,928 1,767,928
1,189,703 1,189,703 1,189,703

{ 1,189,703) { 1,189,703) { 1,189,703)

68,866 68,866 69,358

{ 68,866) { 68,866) i 68,864)

- -=- 492

594,618 600,198 600,545

{ 189,874) ( 59,899) { 16,574)

404,744 540,299 383,971

659,134 620,130 627,507

{  264,218) { 264,218) {  259,609)

394,916 355,912 367,898

2,567,588 2,664,139 2,720,289
{Audited)

30 Seplember 2021 31 December 2020 30 September 2020
KD KD KD
16,433,301 16,385,367 16,385,367

129,975 47,934 -
16,563,276 16,433,301 16,385,367

*Refundable development expenses represent development costs incurred for developing “Prince Musaed Abdul
Aziz Bin Musaed” economic city in the Kingdom of Saudi Arabia (the “Project”}, under the development agreement
signed between the Parent Company, and the Economic Citles Authority-Kingdom of Saudi Arabla (“ECA"). During
the year ended 31 December 2014, ECA announced the termination of the development agreement and the
assignment of the project to Governmental parties. As a result, during the year ended 31 December 2016, the Parent

Company filed a legal case against ECA to recover the refundable development expenses,
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Management believas that, based on the terms and conditions of the development agreement and consultations
with legal advisors, the refundable development expenses are reimbursable in full. However, management
applied the guidelines of the Central Bank of Kuwait and recorded a provision to the extent of the refundable
development expenses less cerlain direct dues to ECA related to the project amounting to KD 1,767,928 as
ot 30 September 2021 (31 December 2020 and 30 September 2020: KD 1,767,928} (included in accounts
payable and other credit balances) for which ECA requested these dues to be paid through the same legal
case. Accordingly, a provision for expected credit losses of KD 14,040,318 (31 December 2020 and 30
September 2020: KD 16,040,318) has been provided in prior years.

- On 25 June 2019, a first instonce judgment has been issued by the Administrative Court of Jeddah rejecting
the legal cose and obliging the Parent Company to settle Saudi Riyal 22,500,000 {equivalent to KD 1.82
million) to ECA. On 17 October 2019, the Group appealed the judgment to the Administrative Court of Appeal
in Makkah.

- On 23 Janvary 2020, the Administrative Court of Appeal in Makkah has confirmed the first instance judgment
issued by the Administrative Court of Jeddah,

- On 3 March 2020, the Parent Company filed an objection to the Supreme Court, The objection Is still pending
before the Supreme Court as at the issuance date of these interim condensed consolidated finandal
information,

- On June 24, 2021, the Supreme Court set a date for the hearing on August 18, 2021. The session has been
postponed to December B, 2021. On December 15, 2021, the appeal was accepted before the Supreme Court,

ond no judgment hearing has been set to date.

** The advance payments include the amount of 1,022,769 Kuwaitl Dinars as on September 30, 2021
(December 31, 2020 and September 30, 2020: KWD 1,022,769) paid for the purchase of real estate in the
Syrian Arab Republic. The legal procedures for transferring the legal ownership of the real estate to the
porent company are still in progress until the dote of issving the Interim condensed conselidated financial
information for the nine-month period ending on September 30, 2021.

10 - Invesiments at fair vojue through other comprehensive income

(Audited)
30 September 2021 31 December 2020 30 September 2020
KD KD KD
Unquoted security 2,874,328 2,874,328 2,874,328
Allowance for cumulative
impairment losses {1,149,732) { 287,433) -—-
1,724,596 2,586,895 2,874,328
The movement during the period/year is as follows:
{Audited)
30 September 2021 31 December 2020 30 September 2020
KD KD Kb
Balance at beginning of the period/year 287,433 - ---
Loss on impairment in value 862,299 287,433 .-
Balance at end of the period/year 1,149,732 287,433 ---

- This represents the Group"s investment in Zone Advanced General Trading Company W.LL. (“Zone"), o
former associate, that hos been reclassified from investment In associates during the year ended 31 December
2019 (note 11{c)).
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11- Investment in associate companies

The Group's Investment in an assoclate company is as follows:

Share in equily Book Value
{Audlied) {Audited)

30 Septemb no k 0% b 30 Swphemt 31 Dacemb 30 Seplember

country of 200 2020 020 20N 2020 2020

Assaciale compeny neme incarparotien % % % KD L Ko
*Diyor Al-Kuwolt Real Ettete Company

K.5.C{Closed]} Kuwolt %4025 %4025 %4025 5,958,203 6,015,344 6,090,662

**Armba Copholtimied Unhed Kingdom %40 %40 %40 1,143,124 1,143,124 1,143,124

SSMALC SA, Stock Brokeroge Company Twnisla %48 %48 %48 50,813 340,627 159,218

7.452! 140 7,499,095 7,393,004

*The share of results of this associate has been recognized for the nine-month period ended September 30,2021
based on financial information prepared by management of the associale as at September 30 ,2021.

** The share of results of the associate company has not been recognized by the parent company's management
due to the termination of the asset swap agreement described in {note 26(aj)).

*** The share of the results of these associates for the nine-month period ended on September 30, 2021 has been
recognized based on financial information prepared by management of the associate as at June 30, 2021 adijusted
for any material transactions for the period from July 1, 2021 to September 30, 2021.

The investment in associates is measured using the equity method .

The movement In investments in an associate company during the period/year was as follows:

{Audited)
30 September 2021 - 31 December 2020 30 Seplember 2020
KD KD Kb

Balance at beginning of the

period/year 7,499,005 7,252,942 7,252,942
Share of results of associates { 15,656) 164,561 28,877
Share of other comprehensive income

of the ossoclates { 14,327) 83,011 116,427
Foreign currency translation

differences ([ 16,972) { 1,419} { 5,242)
Balance at end of the period/year 7,452,140 7,499,095 7,393,004

a. During the period ended 30 June 2019, the Group lost control over its former subsidiary Diyar Al- Kuwalt
Real Estate Company K.5.C. {Ciosed) (“Diyar") through a swap of assets agreement however, retained
significant influence in Diyar through representation in the Board of Directors {Note 6).

b. During the year ended 31 December 2019, the Group acquired 40% equity interest in Armila Capital
Limited through a swap of assets agreement (note 6).

c. During the year ended 31 December 2019, the Group"s invesiment in Zone Advanced General Trading
Company W.LL {"Zone"), o former associate, has been reclassified from investment in associates to
financial asset ot fair value through other comprehensive Income ("FVOCI") at its corrying value amounted
1o KD 2,874,328 (note 10).
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The summarised financial information in respect of the Group”s significant associates s set out below:

a. Diyar Al Kuwait Real Estate Company K.5.C.

The financial position of the associate company:

Total assets
Total Liabilities

Less: non-controlling interests
Net assets

Group's share of the associate's net assets
Goodwill

Carrying omount

Associate's revenue and results:

income

Expenses and other charges

{Loss) profit for the period

Other comprehensive income

Group's share of results of the associate

(Audited)

30 September 2021 31 December 2020 30 September 2020
KD KD KD
23,808,633 23,947,772 24,109,298

(1,110,506) { 1,067,902) {1,124,733)
22,698,127 22,879,870 22,984,565
( 9,016,409) {9,056,189) { 8,973,757)
13,681,718 13,823,681 14,010,808
5,506,891 5,564,032 5,639,350
451,312 451,312 451,312
5,958,203 6,015,344 6,090,662

Group's share of other comprehensive income of the associate

12 — Payables and other credit balances

For the nine months ended September 30

Accounts payable

Due 1o contractors *

Accounts payable for Investment in o
project

Accrued expenses

Professional fees payable

** Provision for legal case

Other payables

2027 2020
KD KD
27,412 264,247
{133,782) ( 90,781)
{ 106,370) 173,466
{ 35595) 289,260
{ 42,814) 69,820
{ 14,327} 116,427
{Audited)

30 September 2021 31 December 2020 30 September 2020

Kb KD KD
165,137 218,725 51,024
1,812,891 1,812,891 1,812,891
3,195,694 3,197,979 3,199,615
54,347 54,760 64,904
838,191 837,949 837,949
181,528 == -
80,411 80,234 76,076
6,328,199 6,202,538 6,042,459

* Due to contractors includes an amount of KD 1,767,928 (2020: KD 1,747,928) related to the project and the

legal dispute set out In Note 9.

(13)



13 - Bond payables

(Audited)
30 September 2021 31 December 2020 30 September 2020
KD KD KD
200,000 200,000 900,000

During the previous years, the Group had reached setilement agreements with bond holders regarding maturing
bends amounting to 11,088,000 Kuwaitl dinars, and as a resuit of these agreements, one of the Group's foreign
subsidiarles purchased approximately $2.5% of the issued bonds.

On November 26, 2014, the bond holders of KD 900,000 (Kuwait Investment Authority) filed a lawsult against
the parent company to recover the full face value of the bonds.

On January 24, 2019, the High Court rejected the lawsuit submitted by the International Investment Authority
and obligated the parent company to pay the value of the unpaid coupon amounting to 46,7462 Kuwait dinars,
and the lawsuit expenses. The ruling was appealed by the General Investment Authority.

On May 22, 2019, the Court of Appeal rejected the appeal submitted by the General Investment Authority
and upheld the judgment issued by the High Court. The General Investment Authority has appealed the ruling
to the Court of Cassation,

On October 31, 2019, the Court of Cassation rejected the appeal and obligated the parent company to pay
the value of the unpald coupon in the amount of 46,762 Kuwaiti dinors and the lawsult expenses in the amount
of 13,953 Kuwalil dinars. As a result, the Parent Company has recognized a provision against these amounts
in the interim consolidated financial information for the period ended September 30, 2019 (included under
accounts payable and other credit balances).

On October 17, 2019, the bondholders agreed to extend the maturity date of the Issued bonds to November
18, 2022.

14 - Share capital

The Company's authorized, issved, and paid up share capital 1s KD 31,024,591 (31 December 2020: KD
31,024,591 and 30 September 2020: KD 31,024,591) comprising of 310,245,910shares {31 December 2020
310,245,210 and 30 September 2020: 310,024,591}, of 100 fils each, shares paid in cash.

15 = Treasury shares

{Avdited)
30 September 2021 31 December 2020 30 September 2020
KD KD KD
number of shares (share) 1,251,097 e Co)
Ratio 1o paid up shares (%) 0.40% - —
Market Yalue (Kuwaitl Dinar) 7,381 - e
Cost (Kuwoiti Dinar) 125110 — -—-

This item represents shares received by the parent company on September 9, 2021, amounting to 1,251,097
shares registered in the company's books ot the par value of the share (100 fils) per shore.

Whereas in 2017, the parent company lost a lawsuit filed by one of the bond holders in the amount of 900,000
Kuwaiti Dinars, who agreed to the settlement agreement mentioned in Note No. (13) ot an earlier date, but
later refused to own the shares offered against the indebtedness.

A fudgment was Issued by the Court of Appeal on July 13, 2017, granting the bond holder the right fo use the
price used for the debt-equity swap amounting to KD 270,000, in respect of which the Group recorded a
provision for litigation in 2017 ond then repaid this omount in subsequent yeors.

The parent company filed another legal action agoainst one of the same old bond holders and the shares of
2,700,000 shares previously issued to this bond holder (with a par value of 270,000 Kuwaiti Dinars) and these
shares were kept with the “Investment Trustee” until the legal dispute is resolved.

P
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As on September @, 2021 ond after the completion of the legal dispute, the “Investment Trustee™ returned the
shares to the parent compaony, whereby the Investment Trustee had to return 2,700,000 shares, but as a result of
the parent company reducing the capital from 66,954,351 Kuwaiti Dinars to 31,024,591 Kuwaiti Dinars from that
date to the date of recelving the shares (September 9, 2021) the parent company received 1,251,097 shares.

The market value of the {1,251,097) shares received was reached based on the last trading price of the share in
the Kuwait Stock Exchange on November 29, 2020, which omounts to (5.9 fils) per share due to the suspension of
the parent company's shares from trading since that date.

16 — Net investments income

Change in fair value of investments ot fair
volue through statement of income

(Loss) on sale of investments at fair value
through statement of income

Interest income

Dividend Income

17 — General and adminisirative expenses

Staff costs

Rent

Professional feas
Subscriptions
Other

18 = Legal claims

Three months ended

Six months ended

30 September 30 September
2021 2020 2021 2020
KD KD KD KD
83,418 146,937 242,698 96,701
- [ 62,416) - { 79,363}
56 3,121 3,025 6,400
550 8,111 9,352 2,948
84,024 95,753 255,075 33,686

Three months ended

Six monihs ended

30 September 30 September
2021 2020 2021 2020

KD KD KD KD

37,833 52,940 110,459 142,997
8,400 5,903 26,482 30,035
9,943 12,751 16,981 36,971
5,348 11,775 15,363 17,081
4,134 6,581 6,560 18,732

65,658 89,950 175,845 245,816

This item represents a provision against legal claims against the parent company, as during the period
following the interim condensed consolidated financial information period ended on September 30,
2021, on November 9, 2021 a court ruling wos issued by the Court of Appeal against the parent
company (Al Mal Investment Company) regarding a lowsuit filed by Undersecretary of the Ministry of
Finance in his capacity regarding the national labor support tax owed by the company.

Where a [udgment was issued obligating the company with an amount of 181,528 Kuwaiti Dinars, the
value of the national labor support tax for the year 2015, and accordingly the parent company
recorded o provision for judicial claims against this amount in its books, and work is underway by the
parent company on the matter of this judgment with the Court of Cassation in the State of Kuwait.
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19 - Related party payables

represent major shareholders, directors and key management personnel, their close fomily members and entlties
controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are
approved by the Group's management. Balances and transactions with related parties are os follows:

{Auvdijed)
30 September 2021 31 December 2020 30 September 2020
KD KD KD
Interim condensed censolidaled
statement of financial position due from
related parties {included in accounts
receivable and debit balances) {Nate 2)
Zone Advanced General Trading
Company W.LL 433,247 433,247 433,247
Less: provision for expected credit losses { 173,300) ( 43,325) o
259,947 389,222 433,247
Diyar Al-Kuwait Real Estate Company
K.5.C. (Closed) 63,878 69,458 69,805
63,878 69,458 69,805
Armila Copitol Limited 97,493 97,493 97,493
Less: proviston for expected credit losses { 16,574) ( 16,574) {16,574)
80,219 80,219 80,919
404,744 540,299 583,971
The movement in the provision for expecled credit losses is as follows:
{Audited)
30 September 2021 31 December 2020 30 September 2020
KD KD KD
Balance ot beginning of the period/year 59,899 16,574 16,574
Change in fair value 129,975 43,325 -
Balonce ot end of the period/ysar 189,874 59,899 16,574

Based on the minutes of the parent company's board of directors meeting held on December 6,2021 the company
decided to take a provision for expected credit losses.

Amounts due from related parties do not carry any interest and are collecied on demond.

Three months ended 30 Nine months ended 30
September September
2027 2020 2021 2020
KD KD KD KD

Interim condensed consolidated
stalement of Income
Management and consulting fees === == - -
Key management compensation
Salaries and other short-term benefits 4,355 - 4,355 16,564
End of service benefits 422 - 422 1,440
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20- Basic and diluted ({loss) earnings per share attributable 1o the shareholders of the parent

company (fils

Basic and diluted {loss) earnings per share are calculated by dividing the (foss) profit for the period by
the weighted average number of shares outstanding during the period.

Three months ended Nine months ended
30 September 30 Seplember
2021 2020 2021 2020

KD KD KD KD
{Loss)profit for the period atiributable to the
shareholders of the parent company { 342,778} 82,865 { 968,075) { 111,684)
Number of shares issued at the beginning of the
period 310,245,210 310,245,910 310,245910 310,245910
Less: welghted averoage number of treasury
shares { 625,548} - ( 625,548)
Weighted average number of shares 310,245,210
outstanding (shares) 309,620,362 310,245,910 309,620,362
Basic and diluted (loss) earnings per shore (fils)
attributable fo the shareholders of the parent
company { 1.11) 0.27 { 3.13) { 0.38)

21- Annual General Assembly Meeting
The annual general assembly of the shareholders of the parent company, held on September 17, 2021,

approved the following:
- The group's consolidated financial stotements for the financiol year ended December 31, 2019.

- The Board of Directors' proposed not to distribute dividends for the financial year ended on December
31, 2019 (Pecember 31, 201 8: None).

- The Board of Directors proposed not to pay the remunerotion to the members of the Board of Directors
for the financial year ended on December 31, 2019 (December 31, 201 8: nil).

Furthermore, an ouditor hos been appointed to review the interim condensed consolidated finoncial
information for the nine-months period ended September 30, 2021 by the Parent Company's Board of
Directors. This appointment was approved at the annual general assembly of shareholders of the parent
company held on September 5, 2021.

21- Segmenial information

The Group Identifies its operating segments based on internal management reporting information that is
regularly reviewed by the chief operating decision maker in order to allocote resources to the segment
and to assess lis performance. The Parent Company's Chief Executive Officer is the Group's chief
operating decision maker and has grouped the Group's operations into the following operating segments.

Real estates Represents real estate management and lease activities.
Asset Management Represents management of different investment portfolios for others,
Communication services Represents communication services and operations,

Represents establishing or purchasing specialised companies or securities in those

companies.

The following is an analysis of the group's revenues and results by operating segment:

30 September 2021

Real estales {nvestments Finance Undistributed Total
KD KD Kb KD KD

Segment net revenue - 236,394 3,025 145,850 385,249
Segmental expenses and other

charges - {1,173,802) { 3,542) { 175,845) {1,353,189)
Segment results .- { 937,408) { 517) { 29,995) { 967,920)
Segment assets and liabilities

Segment assets 39,635 12,347,569 - 1,143,124 13,530,328
Segment liabilities s 6,322,185 915,648 - 7,237,833

a it e,
s \‘y ok,
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30 Seplember 2020

Real estales Invesimenis Finance Undistributed Total
KD KD KD KD KD

Segment net (loss} revenve (2,680} 56,163 6,400 78,738 138,621
Segmental expenses and other

charges o -=- (4,858) {245,816) {250,674)
Segment results {2,680) 56,163 1,542 {167,078} {112,053)
Segment assets and labililies

Segment assets 40,230 13,184,570 92,000 1,156,988 14,480,788
Segment lichilities --- 6,004,885 244,025 1,047 6,949,957

23- Fair value of financial instruments

Credit risk:

Financial assets on which the company focuses on credit risk consist mainly of cash and cash equivalents,
Cash ond cash equivalents are deposited with highly efficlent financial institutions. Credit risk in relation o
recelvables is limited based on the number of clients and their good reputation,

Account receivable and other debit balonces

The Company applies the simplified model in IFRS 9 to achieve expected credit losses over the life of the
Instrument for all trade receivables since these items do not have a material financing factor. In measuring
expected credit losses, receivables were assessed on o group basis respectively and were classified based
on comimon credit risk characleristics and moturity period.

Trade receivables (ie derecognition) are written off when there is no reasonable prospect of recovery. The
default in 365 days from the date of the invoice and the inability to make an alternative payment
arrangement - among other things, is an Indication of an unreasonable expectation of recovery and Is
therefore considered to be a decline in the value of the credit.

Foreign currency risk:
The company is keen to keep the net exposure to foreign currency risk to a reasonable level through dealing
In currencies that do not fluctuate materially against the Kuwaiti dinar.

Equity price risk:

Equity price risk is the risk that the value of financial instruments will fluctuate as a result of
changes In equity prices. The equity price risk exposure arises from the Group's investment in
equity securities classifled as Investments at fair value through profit or loss (“FVPL") and
financial asset at fair value through other comprehensive income (“FVOCI"). The Group
manages this risk by diversifying its investments on the basis of the pre-determined asset
allocations across various categorles, continvous appraisal of market conditions and trends and
management estimate of long ond short term changes in fair value.

The following table demonstrates the sensitivity of the changes in falr value to reasonably
possible changes in equity prices, with all other variables held constant. The estimated change
In equity prices is determined at (1) 5% (2020: (£) 5%).

Effect on interim_condensed consolidated statement of

income
30 September {Avdited) 30 Sepiember
2021 31 December 2020 2020
KD KD KD
Investments at fair value through
statement of income 72,844 65,380 62,247
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Effect on interim condensed consolidated siatement ol

income
30 September {Audited) 30 September
2020 31 December 2020 2020
KD Kb Kb
Investments at fair value through
statement of other comprehensive
Income 86,230 129,345 143,716

Liquidity risk:

Liquidity risk is the risk that the Group will be unable to meet Its liabilities when they fall due.
To limit this risk, management has arranged diversified funding sources, manages assets with
liquidity in mind, and monitors liquidity on a daily basis.

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has
built an appropriate liquidity risk management fromework for the management of the Group's
short, medium and long-term funding and liquidity management requirements. The Group
manages liquidity risk by continuously monitoring forecast and actual cash flows and matching
the maturity profiles of financial assets and liabilitles.

The table below analyses the Group's non-derivative financial liabilities based on the remaining

period ot the consolidated financial position date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows.

September 30, 2021

3tel12 Tio 2 Total
months year KD
Accounts payable and other
credit balonces 6,328,199 --- 6,328,199
Bonds payables - 900,000 200,000
Unquoted securities 6,328,199 900,000 7,228,199
December 31, 2020
3to12 1to 2 Total
months year KD
Accounts payable and other
creditbalances 6,202,538 - 6,202,538
Bonds payables --- 900,000 200,000
6,202,538 900,000 7,102,538
September 30, 2020
3t 12 Tto2 Tolal
months year KD
Accounts payable and other
credit balances 6,042,459 - 6,042,459
Bonds payables --- 900,000 900,000
6,042,459 200,000 6,942,459
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Fair value:
The fair value represents the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants ot the measurement date.

In the opinion of the Company's management, the estimated fair value of financial assets and liabilities are
net materiolly different from their carrying values.

The following table provides an analysis of financial instruments that are measured subsequent to Initial
recognition at fair value, grouped into Llevels 1 to 3 based on the degree to which the fair valve is
observable.

» Level 1: inputs are quoted prices (unadijusted) in active morkets for identical assets or liabilities that
the Company con access at the measurement date.

« Level 2: Inputs aother than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirecily (for example, price inputs).

o Level 3: Inpuls derived from valuation techniques that include Inputs for assets or liabilities that are

not based on market dota and are supported by Tdentiflable sources (inpuls not supported by
identifiable sources).

The level within which the financial assets are classified is determined based on the lowest level of significant
Input to the fair value measurement,

30 September 2021
Total
Leval 1 Level 2 Level 3 KD

Investments at fair value thraugh
statement of income
Quoted securities 468,161 .- --- 68,161
Unquoted securities .- 695,391 --- 695,321
Mutval funds - 677,678 - 677,678
Investment portfolios e 15,658 .- 15,658

68,161 1,388,727 --- 1,456,888
31 December 2020

Total
Level | Level 2 Level 3 Kb

Investments at fair value through
statement of income
Quoted securities 72,909 —-- - 72,209
Unquoted securities - 586,051 103,185 689,236
Mutvol funds g 522,990 —— 522990
Investment portfolios ae- 22,467 - 22,467

72,909 1,131,508 103,185 1,307,602

- v‘:!ﬂ 'n
"3
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30 September 2021
Tolal
Level 1 Llavel 2 Level 3 KD
Invesiments at fair valve through
stalement of income
Quoted securities 77435 .- - 77,435
Unquoted securiiies .- - 684,584 684,584
Mutual funds - 329,899 129,369 459,268
Investment portfolios - - 23,660 23,660
77,435 329,899 837,613 1,244,947

The fair value of financial instruments that are traded in octive markets is baosed on the market prices
announced ot the reporting date. The market is clossified as an active market if the announced prices are
quickly and regularly available from the stock exchange, dealer, broker, sector group, pricing services, or
regulatory authority. Prices Actual and regular market transoctions are based on purely commercial
transactions. The quoted market price used for financial assets held by the Group is the current purchase
price. These instruments are included in Level 1.

The fair value of financial instruments that are not traded in an active market is determined vsing valuation
techniques. These valuation methods double the use of published market data when available and rely as
little as possible on the entity's specific estimates. If all significant inputs to the fair value of a financial
instrument ore declared, the instrument is included in Level 2. If one or more of the inputs is not based on
declared market datq, the instrument is included In level 3.

24 = Fiduciary assets

The group manages mutual funds and portfolios on behalf of others and maintains securities in fiduciary
accounts, and these accounts are not included in the group's interim condensed consolidated financial
information. Assets under management amounted to KD 6,058,817 as on September 30, 2021 (December
30, 2020: KD 4,481,804 and September 30, 2020: KD 4,826,648).

23- Significant Event

This significant event is represented by the outbreck of the new Corona virus pandemic, which affected the
global markets as well as the Kuwoit market, which may have an Impact on the net assets and business
results of the group.

The parent company’s management will take inte account the impact of the emerging corona virus pandemic
on the company's net assets and business results, and this impact cannot be estimated reliably as of the
date of issuing the condensed interim financial information, and the results and effects of this virus are still
unknown because they are based on the size and duration The continuation of these events.

26- Subsequent Events

A- The new board of directors of one of Al Mal's subsidiary companies — Al Mal Qatar Holding Company
{KSCC) — which is 97.5 % cwned by Al Mal Investment Company, ot its meeting held on October 14, 2021,
cancelled the asset swap agreement contract that was previously approved by the Board of Directors. The
old management between Al Mal Qatar Holding Company {KSCC) and the Kuwaiti European Holding
Company (KSC) on March 10, 2019. Accordingly, the necessary and legal measures will be taken in this
regord.

B- On November 10, 2021, a judgment of the first degree was issued by the Court of First Instance in
Kuwait 1o cancelled the share contract dated January 15, 2007 and obligate the parent company to pay
on amount of KD 2,436,500 to Abdul-Hussein Ali Hussein Khojo. The group appeoled 1his ruling to the
Administrative Court in Kuwait.
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