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Report on review of interim condensed consolidated financial lnformatlon 

T o the board o f directors o f 
Al Mal Investm ent Company - KSC (Clos ed) 
K uwait 

1ntroduciion 
\\le have reviewed the accompanying in terim condensed consolidated stat emen t o f financial position of 
Al Mal Inve stm ent Com pany (A K uwaiti Closed Shareholding Company) an d its subsidiaries as of 30 J une 
2012 and the related interim condensed co nsolidated statements o f income, comprehensive income, changes 
in equity and cash flows for the six-m on th p eriod then ended. Management is resp onsible for the preparation 
and presentation of this interim condensed consolidated financial information in accordance with the basis of 
presen ta tion set out in note (2). O ur responsibility is to express a conclusion on this interim condensed 
consolidated financial information based on our review. 

Scope ofNvie/p 
\Ve conducted our review in accordanc e wi th International Standard on Review Engagem ent : 2410, "R eview 
of Interim Financial Information P er formed by the Indepen dent Audi tor o f the E n tity." A review of in terim 
financi al information consists of making inq uiries, primarily of persons responsible for financial and 
accounting ma tters, and applying analytical and other review procedures. A review is substantially less in 
sco pe than an audit conducted in accordanc e with International Standard s on Auditin g and consequently 
does not ena ble us to ob tain assura nce th at we would become aware o f all signi fican t matters that might be 
iden tified in an audit. Accordingly, we do no t express an audit opinion. 

Conclusion 
Based on our review, noth ing has com e to our attention that cau ses us to believe that the accompanying 
in terim condens ed consolidated financi al information is not prep ared, in all material respects, in accordance 
with the basis o f presen tation set out in note (2). 

Report on review of other legal and reg ulatory requirements 

Based on our revi w, the in terim condens ed co nsolidated financial in form ation is in agree m en t wi th the 
books o f the Company. We further report that, to the best o f our knowledge and belief, no violation s of the 
Commercial Companies Law of 1960 or of the articles of association of th e Co mpany, as am ended , have 
occurre during the six-mon th period ended 30 J une 2012 that might have had a material effect on the 
bu sines or financial position of the Company. 
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:Ve further r pon that, during tilt: course o f our review, we have no t become aware o f any m aterial violation ­
during th e six-m onth perio d en ded 30 June 20 12 o f the p rovisions o f Law 10 .32 o f 1968, as am ended, 
concerni ng currency, the Cen tral Bank o f Kuwait and 
regu lation: . 

, : 

" 
J bdullati f M. Al-Aiban (CPJ\ ) 

/ ,1 
(Licence N o. 94-A) I ' 

of G rant T h orn ton -

Kuw ait 
15 August 2012 
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Al-Qatarni, A l-Aiban & Partners 

the organisation of banking business, and its related 

Fawz ia Mubarak Al-I Iassawi 
(Licence N o, 80-j\ ) 
of Ul-I'r-Fawzia Mubarak Al-H assawi 
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3 0 .Ju ne 2 012 (U n a u d i t e d ) 

In erim con n con oli a tatemen 0 
.
mcom 

Note 

Three months ended 
30 June 30 June 

201 2 2011 
(Unaudited) (Unaudited) 

KD KD 

Six months ended 
30 Ju ne 30 June 

2012 2011 
(Unaudited) (Unaudited) 

KD KD 
evenue 

Realised gain/(Ioss) from sale of invest ments 
at fair value through profit or loss 

Unrealised loss from investments at fair 
value through profit or loss 

Realised gain/(Ioss) on sale of available for 
sale investments 

Dividend income 
Share of results of associates 
Profit on disposal of SU bsidiary 
Change in fair value of investment properties 
Sukuk & interes t income 
Net (Ioss)/income from communication 

services 
Management fees and other income 

9.1 
3 
10 

4 

(5,134) 

1,779 
303,37 

(135,80 4) 

2,191,743 
139,866 

(26,577) 
247,894­

109,692 

(40,348) 

13,363 
131,348 
164,417 

2,030,661 
(1,598,664) 

172,652 

61,967 
274,880 

(13,040) 

20,479 
505,283 

3,392,800 

2,191,743 
312,096 

2,548 
442,694 

(79,454) 

(230,456) 

(4,8 14) 
289,003 

82,032 
2,030,661 

(1,598,664) 
366,104 

142,377 
421,079 

2,717,14 5 1,319,968 6,854,60 3 1,417,868 

Expenses and other charge 
Finance costs 
Staff costs 
General, administrative and other expense s 
Impairment of available for sale investments 
Impairment of investment in associates 
Provision for impairment of accounts 

receivable and other assets 
Foreign exchange loss/(gain) 

8,3 
9.2 

7.1 

1,035,834 
334,658 
238,088 
141,678 

2,167 ,393 
468,10 3 

1,174,032 
343,168 
286,760 

8,848 

4,484,883 
155,501 

2,081,048 
681,736 
456,338 
152,51 9 
641,850 

4,316,245 
296,280 

2,716,551 
771,413 
684,563 

69,551 

6,623,069 
(319,319) 

4,385,754 6,453,192 8,626,016 10,545,828 

Loss for the period (1,668,609) (5,133,224) (1,771,41 3) (9,127,960) 

Attributable to : 
Owners of the parent company 
Non-controlling interests 

(1,908,047) 
239,438 

(4,855,381) 
(277,843) 

(2,058,353) 
286,940 

(8,919,36 1) 
(208,599) 

(1,668,609) (5,133,224) (1,771,4 13) (9,127,960) 

BASIC AND DILUTED LOSS PER SHAR E 
ATTRIBUTAB LE TO THE OWNERS OF 
THE PARENT COMPA NY 5 (3.61) Fil s (9.19) Fils (3.90) Fil s (16.88) Fils 

The notes set ou; onpages 9 to 18 jorm an integra!part ofthe interim condensed consolidatedJinandal injormauo». 
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Thr ee mo nths end ed 
30 June 30 June 

201 2 2011 
(Unaud ited) (Unaudited) 

KD KD 

Six months end ed 
30 June 30 June 

2012 20 11 
(Unaud ited) (Unaudited) 

KD KD 

Loss for the period (1,668,609) (5,133,224) (1,77 1,413) (9,127,960) 

Other co mprehensive income: 
Exchange differences arising on translation of 

foreign operations 
Available for sale investments: 
- Net changes in fair value arising during the period 
- Transferred to consolidated statement of income 

on disposal 
- Transferred to consolidated statement of income 

on impairment 
Share of other comprehensive income of 

associates 

80,806 

(230,198) 

(1,779) 

141,678 

101,281 

(159,366) 

246 ,618 

(13,363) 

8,848 

(19,462) 

(7, 356) 

(314 ,991) 

(20,479) 

152,519 

(10 1,302 ) 

(784 ,922) 

85,875 

4 ,814 

69,551 

130,792 

Total other comprehensive income for the period 91,788 63,275 (291,609) (493,890) 

Total comprehensive income for the period (1,57 6,821) (5,069,949) (2,063,022) (9,621 ,850) 

Total comprehensive income attributable to: 
Owners of the parent company 
Non-controlling interests 

(1,823,834) 
247 ,013 

(4,733,169) 
(336,780) 

(2,358 ,853) 
295 ,831 

(9,24 8,803) 
(373,047) 

(1,576,821) (5,069,949) (2,063,022) (9,621,850) 

The notes jet out onpagcJ' 9 to 18 form an z"nte..gra!part of this interim condensed consolidatedjiJJCffuiai injormatio». 
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30 June 31 Dec. 30 Ju e 
Note 2012 2011 2011 

(Unaudited) (Audited) (Unaudited) 
KD K KD 

Assets 
Cash and cash equivalents 6 6,307,138 8,233,732 10,252 ,813 
Investments at fair value through profit or loss 1,784,139 1,785,273 3,136 ,871 
Accounts receivable and other assets 7 18,165,502 25,938 ,551 32,248 ,18Gr Avai lable for sale investments 8 20 ,024,94. 21,183,160 23,403 ,358 
Investment in sukuk 6,00 9,857 6 ,172 ,525 6,750 ,740 

I	 Investment in associates 9 12 ,833,967 6 ,451,493 6,905 ,615 
Investment prope rties 10 74,550,545 72 ,345 ,033 87,309, 073 
Property and equipm ent 915,780 959 ,021 1,014, 375 
Goodwill 90,332 90,332 90 ,332 

Total assets	 140,682,209 143 ,159 ,120 171,111,363 

Liabilities and equity 
Liabilities 
Accounts payabl and other liabilities 11 21,540 ,619 21 ,515,619 22,722 ,021 
Borrowings 12 47,436,048 47 ,780 ,676 49 ,505,873 
Bonds issued 13 13,320,00 0 13 ,320,000 13,320, 000 
Employees' end of service indemnity 369,194 463,45 5 40 2 ,936 

Total liabilities	 82 ,665,861 83 ,079,750 85,950 ,830 

EqUity 
Share cap ital	 14 52 ,828,12 5 52 ,828 ,125 52,82 8,125 
Share premium	 18,375,000 18 ,375,000 18,375,000 
Statutory reserve	 4,802,301 4 ,802,301 4,802 ,301 
Voluntary reserve	 4,802,301 4 ,802 ,301 4,802 ,301 
Foreign currency translation reserve	 (94,645) 22,904 (99 ,423) 
Cumulative changes in fair value	 297,9 26 480 ,877 742,574 
Accumulated losses	 (37,14 0,109) (35 ,081,756) (12 ,985,677 ) r 
Equity attributable to owners of the paren t 

company 43,870,899 46,229,752 68,465 ,201 r 
Non-controll ing interests	 14,145,449 13,849 ,618 16,69 5 ,332 

I:	 To tal equi ty 58,016,348 60 ,079,370 85,160,533 

Tota l liabilities and equ ity	 82 ,209 143,159 ,120 171,111,363 I 

i 

I 

I 
The notes set out onpa,-~es 9 to 18 form an integralpart ofthe interim condensed consolidated'financialinf ormation. 

I 

Loay Jassim AI-Kharafi 
Chairman and Managing Director 



111 Inve -stment Company - K$C (Closed) and Subsidl~rlcs r: 

ntnr lm c C'",cf"ns~ d c on!'lolirf:lt~ f lnan cl :11 inform11tion 

:'10 J 'm e ?012 IUmmdltP.d) 

.m tor c n In uity (Unau )s 

Balance as at 1 January 2012 (audited ) 

Loss for th e period 
Other com prehensive income for the period 

Total comprehensive income for the period 

Bal"nce;:ts at 30 June 2012 (unaudited) 

The notes Jet ONt 011 FageJ 9 to 18 f orm an illtegra/pan oftheinterim COl1 dO.'Jed m1l.rQ/i r/afedjinanl.1a/ in(filmation. 



- - - - - - - -
'7Compnny - K~C (Closed) and Subsidiaries 

"sed con!'olll:f1tted fi"al"lcial ' " f orm a t iol' 

30 .' l"'~ :7.0'12 (Un~udlt 

I '''<WI Inv~'5tml!'nt 

. s me of chang n ity (un ) ( n ued) 

Non­
controlllnn 

Eg!!!!y attributable to ow ners of the parent com~ J" tf'c':~"!~ Tot aJ 
Foreign 
currency Cumulative 

Share Share Statutory Voluntary translation changes in Accumulated Sub-
capital premiu m reserve reserve reserve f'lir value losses total 

KD KD KD KD KD KD KD KD KD I<D 
Balance as at 1 January 2011 52,828,125 18,375 ,000 4,802,301 4,802,301 390,259 582,334 (4,066,316) 

Disp0P,,,1of subsidlary (Note 3) 

77,714,OQ4 

Loss for the period (8,919,361) 
Other compre hensive income for the period (489,6 82) 160 ,240 

52,828, 125 18,375,000 4,802,301 4,802,301 

Th«notes _Iff 11 .'1/ OJI Pa.gfS9 10 18j Ol7JI an i1lteL~ml pCl!1 of the interim condensed consolidatedfinan,ial in[OTmalil1l1, 



AI M al In v e st m e n t Company - KS C (C lo s e d ) and ~ub5 idi ari e 

I nte ri m c o n de n se d c Oll s o lida t N f fm a ncia l in to r m a ti o rl 

30 June 201 :l (Unaudited) .
In n con en e ' con Ii m nt 0 ca fio 

The notes Jet out 011 pageJ 9 to 18f orlll an inte..~m! pm1 of tbe interim condensed consolidatedfluantia! infamlation. 
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AI M al Inves tment Compan: - KS C (Clo se d) and Subsid l:lrie : 
Interim condensed consolidated fll1ancia l Intormattoi 

30 J u ne 2012 (Unaudited ) 

.ot t th in erim con n ' e n oli ate fin nCI 

inform tio 

1 Incorporation an Activities 
1\1 Mal Investment Co mp any - KS C (Clos ed), ("th e paren t company"), is a K uwaiti closed shareholdinj: [ 
co mpany es tablish ed on 2 Ja nuary 1980 un der th e Commercial Co mpanies Law No. 15 o f 1960 and 
amen dments thereto. T he pa en t company is regulated by th Cen tral Bank of Kuwait as an inves tmen t 
company an d its shares are listed on the K uwait Stock E xchange. The parent company and its subsidiaries arc 
togeth er referred to as " the group". 

T he p rincipal objectives of the parent company are as follows: 

In ves tmen t in various economic sectors th ro ugh participating in esta blishing sp ecialised compantes O J' 

purchasing securities or shares in those companies; 

Act as inv estment trustees and manage different investment po rtfolios for others; and 

Act as in term ediary in bor rowing operations in return for com mission; 

Fur th er, the Parent Company has th e right to participate and subsc ribe, in any way with other firms which 
oper ate in the same field o r those which would assist in achieving its obj ectives in Kuwait and abroad and to 
purchase those firms or par ticipate in th eir equity. 

The address of the paren t company's registered office is PO Box 26308, Safat 13124, Sta te o f K uwait. 

The interim condensed consolidated financial information for the six month period ended 30 June 201 2 was 
authorised for issue by th e parent company's board of dire ctors on 15 August 2012. 

The annual consolidated financial statem en ts for th e year ended 31 D ecem ber 2011 were appro ved by th e 
sha reholders at the Annual General Meeting held on 6 Jun e 2012. 

2 Basis of presentation and significant accounting policie 

Basi s of presentatio n 
T his interim condensed consolidated financial information of the gro up for the six-m onth pe riod ended 30 
June 2012 has been prepared in accordance with lAS 34, Interim Fin ancial Repor ting, excep t as noted below. 

The annual consolidated financi al statements for the year ended 31 D ecem ber 2011 were prepared in 
accordance with the regulations of the State o f Ku wait for financial services ins titu tions regu lated by th e 
Centra l Bank of Kuwait ("CBK") . T hese regul ations require adop tion of all International Fin ancial Reporting 
Standards ("IFRS") except fo r the LA"S 39 requirem ent for collective impairment provision, w hich has been 
replaced by th e CBK's requirem en t for a minimum general pro ision made on all applicable credit facilities 
(N et o f certain categories o f collateral) tha t are no t provided for sp ecifically. 

T he accounting policies used in the preparation of this in terim cond ensed con solidated financial in form ation 
are con isten t with those used in the preparation of the annual consolidated financial statemen ts for th e year 
ended 31 D ecem ber 201 1 excep t for the adoption of amendments to certain standards and in terp ret tions as 
disclos ed below. 

This in terim condensed consolid ated financial information is presen ted in K u vaiti Dinars (" KD'') which is 
the fun ctional and pr esen tation currency of the parent company. 

This interim condensed consolid ated financial inform ation does no t contain all the information and 
disclo sures required fo r complete financial statements prepared in accordance with In tern ational Financi I 
Rep orting Standards. In th e opinio n of management, all adju stments (consisting o f normal recurring accruals) 
considered necessary for a fair presentation have been includ ed. 
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LAS 1 Presen tation of Financial Statements - amendment 

lAS 27 Co ns olidated and Separate Financial Statements 

- Rev ised as lAS 27 Separate Financial Statement s 

LAS 28 In estments in Associates 

- Revised as LAS 28 Investments in Associates and J oin t Ventures 

IFRS 9 Financial Instrumen ts 

IFRS 13 Fair Value Measurem ent 

IFRS 10 Consolida ted Financial Statements 

I FRS 11 J oin t Arrangem en ts 

1FRS 12 Disclosure of Interests in O ther ntities 

A I M il l Investment Compa n y - K S C (C lose d ) and ~ubsid i ari 1C
 
I n t e r im c o n d e n s e d consolida t e cl financia l i n f o r m a t io /'
 

3 0 j u n e 2012 (Una u d i t e d !
 

.ot to th in rim con en con oli te fin nCI 

inform tion (continue ) 
2 asi of prese nt a t ion and si nificant a c count ing policies (c ontinued) 
T he prepara tion o f interim condensed consolidated financial inform ation requires management to make 
judgemen ts, estimat s and assumptions that affect the app lication of accounting policies and the reported 
am ounts o f assets and liabili ties, income and exp ense. Actual results m ay differ fro m th se estim ates. 

] n preparing this interim condensed consolidated financial information, the sign ificant judgements m ad by 
m anagement in appl yin the grou 's accounting po licies and the key sources o f es timation uncertain ty were 
the same as those tha t applied to the ann ual audited consolidated finan cial statem ents as at and for the year 
ended 31 December 2011. 

Operating results for the si . month period ended 30 J une 2012 ar not indicative of the resul ts that ma, be 
exp ected for the year endin g 31 D ecember 2012. For further details, refer to the annual consolidated financial 
statem ents an d its related disclosures for the year ended 31 December 2011. 

Significat ion accoun ting policies 
Adoption o f new lASB Stand ard s and amendments during the per iod 
T he group has adopted the followin g amended IFR..CJ during the period: 

lFRS 7 Finanaal Lnstnosents: Disclosures- amendment 
T he am en dm ent s to IFRS 7 Financial Instruments : D isclosures resulted as a part o f comprehensive review o f 
off financial position activities. The amendm ents allows users of financ ial statements to improve their 
unders tanding o f transfer transactions of financial assets (for examp le, securi tisations), in cluding 
un derstanding th possible effects of any risks that may remain with the en tity tha t transferred th e assets. T he 
am endments also required additional disclosures if a disproportionate am ount o f tr an sfer transactions are 
undertaken aroun d the end of a repor ting period. The adop tion of this am endm ent did nor have any 
significan t impact on the finan cial position or perform ance of the group. 

lASB Standards issued but not yet effective 
At th e date of authorisation of these interim condensed consolidated financial statements, certain new 
standards, amendments and interp retations to existing standards have been published by th e LASB bu t arc 
not yet effective, an d have no t been adop ted early by the Group. 

Managemen t an ticipates that all of the relevant pronouncements will be adopted in th e G ro up 's accounting 
policies for the firs t p eriod beginning after the effective date of the pron ouncem en t. In formation on new 
standards, am endments and in terpretations that are expected to be relevan t to th e G ro up's fin ancial 
statements is provided below. Cer tain oth er new standards and in terp retation s have been issued but are no t 
expected to have a material impact on th e G roup's fina ncial s ta tem ents. 

Standard Effectivefor annualperiods beginning 

1July 20 12 

1 J anuary 2013 

1January 2013 

1 J anuary 2015 

1 J anuary 2013 

1 J anuary 2013 

1 J an uary 2013 

1 January 2013 
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A I M al I nve s t m e n t Com p a n y - KS C (C lose d ) a n d ~ubsi dia ri (' : 

Inte r i m con d e n s e d c o n s o lid a t e d f i n a n cia l informa t io r 

3 0 " u n e 2 0 1 2 (Una udit e d ) 

te t th int rim con en ed con oli ted fin nCI 
. 

inform io (continue ) 

2 Basis of prese ntat ion a n si gnificant accountin policie s (continue ) 

lASB Standa rd s issued bu t no t yet effective (contin ued ) 

IAS 1 Presentati on of Financial Statements 

he am endment to lAS 1 requires en tities to group other cornprchensiv . income items presen ted in the 
cons olidated statem ent of comp rehensive income based on th ose: 

a) Po ten tially reclassifiable to consolidated statem ent of inc ome in a sub sequent period, and 
b) That will no t be reclassifi to consolidated statement of income subsequen tly. 

T he G ro up will change the curren t presentation of th e con solidated sta tement of comprehensive income 

when the amendm ent becomes effective however, it will no t affect th e measur ement or recogn ition of such 

item s. 

lAS 27 Consolidated and Separate Financial statements - R evised as lAS 2 7 Separate Fin ancial 

Statement " 
As a consequence of the new IFRS 10 and IFRS 12, lAS 27 now deals only with separate financial statements. 

IAS 28 Investm en ts in A ssociates - Revised as IAS 28 Inves tm en ts in Associates andJoint Ventures 
As a consequence o f th e new IFRS 11 and IFRS 12, lAS 28 brings inves tment s in joint ven tures into its 

scope. H owever, the equity accounting me thodology un der lAS 28 remains un changed. 

IFR S 9 Fin an cial Instruments 
The lASE aims to replace lAS 39 Financial Instruments: Re cogni tion and Measurem n t in its entirety. T he 
rep lacem ent standard (IFRS 9) is being issued in phases. T o date, the chap ters dealing wi th recogni tion, 
classification, measurement and derecognition of financial assets and liabilities have been issued. These 
chapters are effe ctive for annual periods beginning 1 January 2015. Fur ther chap ters dealing with impairmen t 
methodology and hedge accoun ting ar e still being develo ped. 

Although earlier application o f this standard is permi tted, the Technical Committee of the Ministry o f 
Commerce an d Industry of Kuwait decided on 30 December 2009, to pos tpone this early app lication till 
further no tice. 

Managem en t has ye t to assess the impact that this amendm ent is likely to have on the financial statem ents o f 
the G ro up . H owever, they do not expect to implement th e ame ndments until all chap ters o f IFRS 9 have 
been published and they can com prehensively assess the impact o f all ch anges 

IFRS 13 Fair Value M easurement 
IFRS 13 does not affect which items to be fair valued, but clari fies th e definition of fair value and provide s 
related guidance and enhance d disclosures about fair value measurem en ts. The G roup 's manageme nt have yet 
to assess th e impact o f this new stand ard . 

Consolidadon Standards 

A package of consolidation standards are effective for annual periods beginning on or after 1 January 2013. 
Information on th ese new standards is presen ted below. T he G roup 's management has ye t to assess th e 
impact of these new and revised standards on the G roup's consolidated financial statem ents. 

--- _. ._------- _ . - ­



A I M. I Investment Company - KS C (Closed ) and ~ubsidi a ri 

I n t e r i m c o n d e n s e d c o n s o l i d a t e d fmancia l in t o n n a t io r. 

3 0 .J U IlCo' 201 2 (U n a u d i t e d l 

o e to th int ri con en , con Ii te fin nci 
inform tion (continu ) 
2 asis of presentation an si nificant accountin policie (continued) 

IAsn Standards issued but not yet effective (co ntin ued) 

IFR S 10 Consolidated Financial Statements 

IFRS 10 supersedes Li\S 27 Co nsolidated and Separate Financial Statements and SIC 12 Consolida tion ­
Spe ial Purp ose En tities. I t rev ised the definition of con trol tOgeth er with accompanyin ' guidan ce to identify 
a ll in terest in a subs idiary. H owever, the requirement s and procedures of con solidation and the accou ntin ' 
for an, non-co ntro lling in terests and changes in control rem ain the sam e. 

IFR S 11Joinr Arrang em en ts 

IFRS 11 supersedes IAS 31 In terests in J oin t Ventures (lAS 31). It aligns m ore closely th e accounting by the 
investo rs wi th th eir righ ts and obligations relacing to the joint arrangem ent. In addition , l AS 31's op tion o f 
using proportio nate consolidation [or join t ventures has been elimin ated . I FRS 1 1 now requires the use of th . 
equity accoun ting method, which is curren tly used for investm ents in associates. 

IFR S 12 Disclosure of In teres ts in Oth er E n tities 

IFRS 12 integrates and makes consis ten t the disclosure requirem ents for various typ es of investment>: 
incl uding subs idiaries, joint arr angemen ts, associates and unconsolidated structure d entities. 1t in troduces new 
discl osure requirements abou t th e risks to which an enti ty is exposed from its involvement with structured 
enti ties. 

3 Profi t on disposal of subsidiary 
During th e p revious year, the group disposed its 97% owned sub sidiary, United Investment Company SAL 
(Lebano n) for a net consideration o f USD17,200,644 (equiv alen t to KD4,741,358) resulting in a p rofit 
equivalent to KD 2,030,661. 

The carrying value of the disposed assets and transferred liabilitie s o f the sub sidiary on th e date o f dispos 
were as follows: 

KD 

Total asset s 2,793 ,569 

Total liabiliti es (22,705) 

Non-controlling interest (60,167) 

2,710,697 
Sale proceeds 4,741,356 

Profit recognised in the interim condensed consolidated statement of income 2,030,661 

anagement fe e s a nd ot he r incom e 

Th ree months end ed Six months ended 
30 June 30 June 30 June 30 June 

2012 2011 2012 20 11 
(Unaud ited) (Unaudited) (Unaudited) (Unaudited) 

KD KO KD KD 

Management and consultancy fees 112,654 47,611 174,841 88,421 
Rental income 133,724 91,061 266,320 184,328 
Other Income 1,516 136 ,208 1,533 148 ,330 

247,894 274,880 442,694 42 1,079 



I 

r 

( 

2011: 1.63%). 

7 Accounts receivable and other asset 

Advance payment to purchase investments (7,1 & 7,2) 
Refundable deve lopment expenses (7.3) 
Due from related parties - net of provision 
Due on sale of subsidiary 
Trade recei vabl es 
Accrued income 
Other assets 

AI Mal I nves tme n t Compan ~ - KS C (C lo s e d ) and Subsidl&ul£" 

I n t e ri m cond ens e d con s ol id a t e d f m a rrc i a ! info r m .. tio l 

3 0 J u n e 2012 (U n aud i t e d ,' 

ote to th inte icon n e con olid te fin n 
in orm tio (continue ) 

Basic a n dilute loss pe r share 
Loss per shar is calculated by dividin g the lo ss for the period attributable to the owners of the parent. 
company by the weigh ted average num ber of ordinary shares out standing during th e r riod as follows; 

Three month s end ed Six mo nth s end ed 
30 June: 30 June 30 June 30 June 

2012 2011 2012 2011 
(Unaudi ted) (Unaudited) (Un aud ited) (Unaudited) 

Loss for the peri od attributable to the owners of 
the parent (KD) (1,908,047) (4,855,381) (2,05 8,353) (8,9 19,361) 

Weighted aver age number of ordinary shares 
outstanding during the period 528.281,250 528,281,250 528,261,250 528,281,250 

Basic and diluted loss per share (3.61) Fils (9,19) Fils (3.90) Fils (16.88) Fils 

Cash and cash equivalent 
30 June 31 Dec, 30 June 

2012 2011 20 11 
(Unaudited) (Audited) (Unaudited) 

KD KD KD 

Cash and bank balances 2,465,965 1,346,395 1,686,607 
Short term deposits 2,254,444 5,202 ,683 4,896,578 
Cash bala nces wit h portfolio managers 1,586 ,729 1,684,654 3,669 ,628 

Cash and cas h equivalent as per interim condensed 
consol idated statement of financial position 6,307,13 8 8,233,732 10,252,813 

Less: Blocked deposits ' (1,900,000) (1,900.000) (1,900,000) 

Cas h and cas h equivalents as per interim cond ensed 
consolidated stateme nt of cash flow 4,407,138 6,333,732 8,352,813 

* Short term deposits of KD1 ,900,000 (31 December 2011: KD l ,900,000 and 30 June 2011: KDl,900,000) 
related to a subsidiary company are pledged against islamic debt ins truments of the same subsidiary. 

Sho rt term deposits carry average effective in terest ra te of 1.40% (31 D ecember 2011: 1.08% and 30 J une 

30 June 31 Dec. 30 June 
2012 2011 2011 

(Unaudited) (Audited) (Unaudited) 
KD KD KD 

1,674,744 9,823,831 9,605,531 
14,478,746 14,103,846 13,210,787 

151,073 14,361 4,756,128 
2,894,325 

404,591 415 ,698 1,178,922 
727 ,565 723,685 482,002 
728,783 857,130 120,491 

18,165,502 25 ,938 ,551 32,248 ,186 



1 A I Ma l I nves tme n t C ompa n y - K S C (C l o s e d ) and ubs ld .ari 

In t e ri m c o n d e n s e d c o n s o l id a t e d financia l into rma t io : 

30 June 201 2 (U n a u d i t e d ) 

o e to th 
.
In e I 

.
con en e con oli te ' fin nci 

inform io (continu ') 

7 Accounts rec e iva ble a nd ot he r asset (cont inue ) 

7.1 Ad vance paym ent to purchase investmen ts as o f 30 J une: 201 2 includes an amount o f KD N il (31 
Decem ber 201 1: K D 4,375,422 and 30 J une 2011: KD 8,451,075) paid for the infrastructure o f a 
telecommunicatio n project. D urin] the period the m anagement has m ade a provision for the remaining 
p rojec t cost. 

7.2 Advance	 payment to pu rchase investmen ts as o f 31 D ecem ber 2011 also included an am ount of 
KD3,958,975 p aid du ring the year 2011 to participate in owning a co mpany. D uring the period this has 
be en tr ansferred t investm en t in associate, (sec no te 9.1). 

7.3	 Re fu ndab le development exp enses represent developmen t cos t incurred to develop an economic city in 
the K ingd om of Saudi Arabia join tly with the Saudi au tho rities. T h parent omparlY is the mail 
developer for this project. A new shareholding compa ny is being in corporated in Saudi Arabia to own 
and manage this project. The legal for malities arc cur ren tly in pro cess to establish that Saudi 
shareholding company. As per the agreem ent, with Saudi Autho rity on incorp oration of the Saudi 
shareho lding company the to tal expenses incurred for the proj ct will be re-reirnbursed to th group. 

Available for sale investments 

30 June 31 Dec, 30 June 
2012 2011 2011 

(Unaudited) (Audited) (Unaudited) 
KD KD KD 

Investments in unquoted shares 9,904,424 10 ,065 ,066 10,268,798 
Investments in private eq uity funds 6,367,717 7,188,419 8 ,416,457 
Investments in direct equity fund 3,443 ,505 3,630 ,858 3,658,295 
Investmen ts in portfolios managed by others 309 ,303 298,817 1,059,808 

20,024,949 21, 183,160 23 ,403 ,358 

8.1 Available for sale investments includ e inv estm en ts o f KD 4,270,576 (31 D ecember 2011: 
KD 2,274,862 and 30 June 2011: KD3,349,388), carried at co st less impairm ent, if any, due to th e 
unpredictable nature o f future cash flows and the un availability of financial inform ation to ar rive at a reliable 
m easure o f fair value. T he group's managem ent believes that the available inform ation for those inves tments 
has n ot indicated any impairmen t/ further impairment in value. 

8.2 In formation for investment s in private equity funds and direct equity fun ds is limited to periodic 
financial report s p ro vided by th e investmen t managers. These investm en ts are carri ed at net asset values 
repor t d by th e inv estment m anagers. Due to the nature of th ese inv estm ent s, th e net asse t values reported 
by the investmen t managers represent the best estimate of fair values available for th ese investmen ts. 

8.3 D uring the perio d, the group recognised an impairment loss of KD 152,519 (30 June 2011: 
[ KD69,551) for certain local and for eign unquoted shares. 

- -- - ,.,._ ­



L 

AI a l Inve stmen t Company - KSC (Close d ) and Su b sid ia rie : 1f
 
Inte rim c o n d ens e d c o n s o lid a t e d f ina n cia l i n t o r m a t io r,
 

30 J un 2 01 2 (Unaud i t e d )
 

ote t th in erim con n e ' consolidate fin 
. 

nCI 

inform tion (continue ) 
Investment in associates 

30 J une 31 Dec. 30 June 
Own ership 2012 2011 2011 

Compan y nam e % (Unaudited) (Audited) (Unaudited) 
KD KD KD 

lkarus Real Estate Co. - I<SC (Closed) - Kuwait 25.00 42 ,730 49,9 18 583,581 
Mac S A lncorpora tion Co. (Closed) - Tunisia 47.93 443, 464 384,497 457,403 
Falcon Avia tion Group Li mited- British Virgin Is la nd 20.00 4,417,205 4,362,083 4 ,143,372 
Unite d Insura nce Co. (Close d) - Syria 18.38 929 ,754 973,407 1,035,881 
Maza ya Gateway Co. F.z. C. - United Ara b Emirates (9.2) 25 .00 292,262 292,262 
AI Mustat hmer AIWata ni - Li bya (9.2) 35.00 389,326 390,116 
Adva nce Z ne General Trading WLL - Kuwa it (9.1) 30.00 7,000 ,814 

12,833 ,967 6,451,493 6,905,6 15 

9.1	 D ur ing th e period th e com pany acquir ed 30% of A dvance Z one G eneral Tradin g \\T.LL (which owns a 
s take in I nvestmen t and Technology Group o f Co mpanie s, Limited - B.V.I, a company w hich operates 
in the telecomm unicat ion sector in Iraq) for a considera tion o f KD3,894,240. A nega tive goodv.,jli o f 
KD3,135,973 ( xcess of the inv es tors share o f the net fair valu e of the associate's identi fiable assets and 
liabilities over the cos t of th e investm ent) has arisen as a result o f the above acquisitio n and this has 
been recogni sed as in come in the in terim condensed conso lidated statem ent of in come und er " share of 
result o f associates" , 

9.2	 D uring th e six mon ths en ded 30 June 2012 the managemcnt o f the group has decided to take an 
im pairment pro vision on the to tal carrying value of Mazaya G ateway an d Al M ustathm er Al-Watani 
which amounted to KD641 ,850 at the r eporting date. 

10 Investment properties 
30 J une 

2012 
(Unaudited) 

KD 

31 Dec. 
2011 

(Audited) 
KD 

30 June 
2011 

(Unaudited) 
KD 

Invest
Land a 

me nt properties 
nd properties under development (note 11) 

8,688,206 
65,862,339 

8,320,547 
64 ,024,486 

8,844 ,490 
78 ,464 ,583 

74,550,545 72 ,345,03 3 87,309,073 

The m ovem en t for in vestment properties is as follows: 
30 Jun e 

2012 
(Unaudited) 

KD 

31 Dec. 
2011 

(AUd ited) 
KD 

30 June 
2011 

(Unaudited) 
KD 

Balance as of 1 Ja nuary 
Disposa ls during the per iod/year 
Additions during the per iod/yea r 
Change in fa ir va lue 
Foreign curre ncy tra ns lation adjustment arising on consolidation 

72,345,033 

2,191,743 
13,769 

89,096,476 
(3,351,490) 

9,409 
(13,255,108) 

(154,254) 

89,096,476 

9,409 
(1,598,664) 

(198,148) 

74,550,545 72 ,345,033 87,309,073 

Inve stm en t proper ties wi th a carrying va lue o f KD6,007,250 (31 D ecember 2011: K D S,639,158 and 30 June
 
2011: KD5,659 ,112) of a local su bsidiary are pledged again st I slamic debt ins tru m en ts o f the same subsidiary.
 

The above properti es are located in G CC and other Middle Eastern coun tries.
 

The group evaluates its investment properties by independent valuers semi annually.
 



A I M a l Inves t m e n t Comp a n y - K S C (C lo s e d ) and Sub!; i d i a ri c ~ 

I n t e r im condens e d con solid a t e d financia l i n t o r m a t ro t 

3 0 June 2 0 1 2 (U n a u d i t e r ) 

.
ote t th in rim con en e ' con olidated fin ncia 
inform tion (con inue ) 
1 1 Accounts payabl e an ot he r Ila b l ttt i e s 
Accou nts payable includes a payable on purchase of investm ent properties of KD l 1,333,533 (31 D ecemb er 
20 11: KD l1 ,267,670 ancl 30 J U II C 2011: KD 11,908,571) related to pu rchases of land for development in 
Qa tar with a carrying value of KD 65,8G2,339 at the rep oning dat (note 10). 

1 2 Borrowing c 

30 June 
2012 

(Unaudited) 
KD 

31 Dec. 
2011 

(Audited) 
KD 

30 June 
2011 

(Unaudited) 
KD 

Loans 
Isl am ic debt instru ments 

28 ,600,000 
18,83 6,048 

28,622.250 
19,158,426 

30,622 ,250 
18,883,623 

47, 436, 048 47,780,676 49,505,873 

12.1 The following is the ma turi ty analysis of loans and Islamic debt instruments: 

30 Jun e 31 Dec. 30 June 
2012 2011 2011 

(Unaudited) (Audited) (Unaudited) 
KD KD KD 

Less than 1 year 26,606,558 21,450 ,368 22,87 2,250 
From 1 year to 5 years 20 .82 9,490 26 ,330 ,308 26,633,623 

47,436,048 47,780,676 49,505,873 

12.2	 Loans and facilities have been gran ted to the parent company based on negative pledges on the paren t 
company's assets. 

12.3	 Investment properties and term deposits of a local subsidiary arc pledged against Islamic deb t 
instruments of KD7,836,048 (31 Decem ber 2011: KD8,158,426 and 30 June 2011: KD7,883,623) 
related to that subsidiary. 

12.4	 The effective interest rate of loans is 6.5% (31 D ecember 2011: 6.3% and 30 June 2011: 6.5%). 

12.5	 The effective cost rate of the Islamic debt instruments is 6.5% (31 Decem ber 2011: 6.96% and 30 June 
2011: 7.47%). 

13 Bonds issue 
During October 2007, the paren t company entered into an agreement to issue unsecured fixed rate bonds of 
KD 10,000,000 and floating rate bonds of KD3,320,000 at an issue price of 100% of their principal amount 
with original maturity on 2 O ctober 2010. O n 23 September 2010 with the con sent of the bo nd holders the 
maturity of the bonds were extended un til 2 O ctob er 2012. T he bonds bear fixed in terest rate at 8.875% pe r 
annum and the floating bonds bear floating in terest rate at 5.5% over the Central Bank of Ku wait discoun t 
rate . Interest is p ayable semi-annually in arr ears. 

14 Sha re capita l 
The authorised, issued and paid up capital of the parent com pany amounts to KD52,828,125 distributed over 
528,281,250 shares with 100 fils par value each as of 30 June 2012,31 December 2011 and 30 ] une2011. 
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at Investmen t Com pan ~ - K SC (C l o s e d ) and Sub sid iarie 1 r 

In t e r im c o n d e n s e d c o n s o l ida t e d ' m a n c ia l in t o r m a t i o 

3 0 June 2 0 1 z (Unaudite d ) 

o interi con n e on oli te financi 
inform tio (continue ') 

Relate ' part}' transactiOn!: 
Related par ties repre ent asso .iates, directors an d key managem ent personnel of the , oup, and o th :r related 
parties such as m ajo r shareholders and cornpanie in which direc tors and key man agem ent personnel f th e 
group are prin cip al own ers o r over which they are ab l > to exercise signi ficant influence or join t con trol. 

Sign ificant tran sactions and ba lan ces with related parties included in th e in terim con densed conso lidated 
financial info rmation are as follows: 

30 J une 31 Dec. 30 June 
2012 2011 2011 

(Unaudited) (Audited) (Unaudited) 
KD KD KD 

Balances in th e Interim condensed consolidated 
statement of financia l position: 

Due from re lated parties (see note 7) 151,073 14,361 4,756 ,12e 
Due to related parties •• (included unde r accounts payable 

3,859,820 and othe r lia bilities) 3,98 3,570 3,072,935 
Due to related part i s (included within trade paya bles) 1,585,260 1,572,624 1,627,5 10 

*". Du to related p arties includes an interest free advance of KD2,750,OOO fro m a related p arty wi th no 
sp ecific repaym en t terms. 

Three months ended Six months ended 
30 Jun e 30 June 30 Ju ne 30 June 

2012 2011 2012 20 11 
(Unaudited) (Unaudited) (Unaudited) (Unaudited) 

KO KD KD KD 
Transactions included in th e interim 

condensed consolidated statement of 
income : 

Ma nagem en t fees 
Ge nera l, adminis trative and other expenses 
Provis ion for impa irme nt of rece iva bles 2,372,114 2,372,114 
Key management compensation 
Short te rm ben efits 92,761 137,153 185,523 217,121 
Employee end of service inde mnity 9,258 11,725 18,450 16,152 

1 6 Segmental informatio n 
T he group activities are concentrated in th ree main segments: real estate, in estmen t and finance. The 
segmen ts ' re ults are based on intern al m anagemen t rep o rting information that is rep orted to the h igh er 
m anagement o f th e group. 

The following is the segmen ts information, which conforms with th e intern al rep ortin g presented to 
m an agem en t. 

Real estat e Investments Financing Unallocated Total 
KO KD KD KO KD 

S ix months ended 30 June 201 2 
Income 2,458,0 63 3,905,52 2 312,096 (117,358) 6,558,323 
Expe nses and other charges (20,716) (5,110 ,615) (2,081,048) (1,117,357) (8,329,736) 

Profit/(loss) for the pe riod 2,437,347 (1,205,093) (1,768,9 52) (1,234 ,715) (1,771.413 ) 

Total assets 74,550,545 50 ,913 ,32S 8,927 ,592 6,290,74 3 140,682,209 
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1 Segmenta l inform at ion (continue 

Real estate 
KD 

Investments 
KD 

Financi ng 
KD 

Unallocated 
KD 

Total 
KD 

Si x months end ed 30 June 2011 
Inc me 
Expenses and other charges 

Loss for the per iod 

(1,598,664) 

(1,598,664) 

2,086,972 
(6,692,620) 

(4,605,648) 

366,10-4 
(2,716,551) 

(2,350,447) 

882,775 
(1,455,976) 

(573,20 1) 

1,737,187 
(10,865,147) 

(9,127,960) 

Total assets 87,309,073 56,405,219 11,647,317 15,749,75-4 171,111,363 

Three months ended 30 June 
2012 

Income 
Expenses and other charges 

2,458,063 
(20,716) 

164,219 
(2,309,072) 

139,866 
(1,035,834) 

(513,106) 
(552,029) 

2,249,042 
(3,917,651) 

ProfitJ(loss) for the period 2,437,347 (2,144,853) (895,968) (1,065,135) (1,668,609) 

Three months ended 30 June 
2011 

Income 
Expenses and other charges 

(1,598,664) 2,409,133 
(4,484,795) 

172,652 
(1,174,032) 

181,346 
(638,864) 

1,164,467 
(6 ,297,691) 

Loss for the per iod (1,598,664) (2,075,662) (1,001,380) (457,518) (5,133,224) 

17 Contingent liabilities and commitment 
30 June 31 Dec. 30 June 

2012 2011 201t 
(Unaudited ) (Audited) (Unaudited) 

KD KD KD 

Bank guarantees 40,000 40,000 56,050 
Uncalled instalment for financial investments 363,296 997,777 1,007,960 
Capital commitment related to intangible asset 1,373,137 1,365,306 1,312,024 

1 Assets under management 
The Group manages m utual funds, por tfolios on behalf of its major sh areholders, oth er related par ties and 
outsiders, and m ain tains securi ties in fiduciary accoun ts which are not reflected in the G ro up 's sta teme nt of 
fin ancial po sition . Assets under management at 30 June 2012 am oun ted to K.D70,873,8G3 (31 D ecember 
2011: KD 73 ,209,140 and 30 Jun e 2011: KD 73,670,000) o f which assets managed on behalf of it s related 
par ties amounted to KD IO,OOO,OOO (31 D ecem ber 2011 KD I 0,000,000 and 30 June 2011 KD I O,OOO,OOO). 

1 Di v idend d ist ri bution 
The general assem bly held on 6 J une 2012, appro ved th e consolida ted finan cial stateme n ts for the year ended 
31 D ecember 2011 and th e dire ctors' proposal not to distrib ute any dividends for th year then ended. 


